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David F. Locey, C.P.A. P.C.

P.O. Box 7037

67036 N. M-66 666 C-1 E. Main Street

Sturgis, Michigan 49091 Centreville, M1 49032

Phone (269) 651-4225 Phone (269)-467-4861

Fax (269) 651-1989 Fax (269)-467-4863
Independent Auditor’s Report

To Board of

Colon Township

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of Colon Township, Michigan, as of and for the year
ended March 31, 2008, which gpllectively comprise the Township’s basic finaficial statements as listed
in the table of contents. These financial statements are the responsibility of the Township’s
imanagement. Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the governmental activities, each major fund, and the aggregate remaining fund
information of Colon Township, Michigan, as of March 31, 2008, and the respective changes in
financial position and the budgetary comparisons for the general and special revenue funds for the year
then ended in conformity with accounting principles generally accepted in the United States of America.



The Township has not presented Management’s Discussion and Analysis as required supplementary
information. The GASB has determined that such information is necessary to supplement, although not
required to be part of, the basic financial statements.

Qur audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise Colon Township’s basic financial statements. The combining financial statements
listed in the table of contents are presented for purposes of additional analysis and are not a required part
of the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly presented, in all
material respects, in relation to the basic¢ financial statements taken as a whole,

a

David F. Locey, CPA, PC
August 29, 2008



Assets

Cash and cash equivalents
Accounts receivable

Total current assets

Noncurrent Assets
Capital Assets

Colon Township
Statement of Net Assels
March 31. 2008

Assets not being depreciated - Land/Improvements
Assets being depreciated -Equipment - Furniture/Fixtures

Accumulated depreciation

Total noncurrents assets

Total assets

Liabilities

Accounts payable
Other accrued expenses
Deferred revenue
Long-Term Liabilities

Due in one year

Due in more than one year

Total liabilities
Net Assets
Invested in capital assets

Unrestricted

Total net assets

The Notes to the Financial Statement are an integral part of this statement.

Governmental
Fund Types

$787,464

274,446

1,061,910

1,056,618

1,028,707

(632,409)

1452916

$2,514,826

$6,697
9,685
196,728

72,211

926,948

1,212,269

453,757

848,799

$1,302,556



Functions/Programs

Governmental activities
(General government
Public safety
Public works
Library
Community development

Total governmental activities

Changes in net assets
General revenues:
Property taxes
Other revenue
Investment earnings
Total general revenues
Change in net assets

Net assets, beginning of year

Net assets, end of year

Colon Township
Statement of Activities
For the Year Ended March 31, 2008

Program Revenues

Operating Capital Grants Net
Charges for Grants and and {Expense)
Expenses Services Contributions ~ Contributions Revenue
$243,068 518,591 $160,023 50 (563,854)
160,702 0 0 157,965 (2,737)
69,880 0 0 5,439 (64,441)
170,398 1,883 4,350 79,583 (84,582)
7,943 0 0 0 {7,943)
$651,991 520,474 5164,973 $242,987 (8223,557)
187,333
41,553
22,675
251,561
28,004
1,274,552
$1,302,556
4

The Notes ro the Financial Statement are an integral part of this statement.



Colon Township
Reconciliation of Fund Balance
Governmental Funds and Net Assets
March 31, 2008

Fund balances - total governmental funds $848,799
Add:
Assets less accumulated depreciation of $632,409 1,452,916
Asscts purchased during year 10,454
Principal reduction in debt 65,056
Less:
Depreciation expensed out during year (42,958)
Long-Term Debt (999,159)
Prior Period Adjustment (32,552)
Net assets $1,302,556

The Notes to the Financial Statement are an integral part of this statement.



Colon Township
Balance Sheet
Go¥emmental Funds
March 31, 2008

Special Revenue

Fire and
General Rescue Library
Assets
Cash and cash equivalents $324,885 $40,100 $115,347
Receivables:
Accounts 35,102 0 0
Special assessments 11,530 12,012 7,903
Due from other governments 0 0 0
Due from other funds 14,614 47,639 6,391
Total assets $386,130 599,751 $129,642
Liabilities
Accounts payable $6,843 $0 30
Accrued liabilities 4,896 0 2,599
Due to other funds 92,615 9,337 3,712
Due to outside agencies 531 0 0
Deferred revenue 0 0 0
Total liabilities 104,885 9,337 6,311
Fund balances
Fund Balance 281,245 90,414 123,331
Total fund balances 281,245 90,414 123,331
Total liabilities and fund balances $386,130 399,751 $129.642

The Notes to the Financial Statement are an integral part of this statement.



Debt Serviee

Capital

Fire Hall Library
$137,113 591,552
196,728 0
2,933 7,016
0 0
3,662 54,078
$340,436 $152,645
30 $0
0 0
23,570 524
0 0
196,728 0
220,298 524
120,138 152,121
120,138 152,121
$340,436 $152,645

Projeets

Library Fiduciary Totals
(37) $78,473 $787.,464
0 0 231,830
0 1,222 42,616
0 0 0
524 12,336 139,243
3517 $92,031 $1,201,153
$1,562 ($1,708) $6,697
0 0 7,494
0 9,485 139,244
0 1,659 2,191
0 0 196,723
1,562 9,437 352,355
(1,045) 82,595 848,799
(1,045) 82,595 848,799
$517 392,032 $1,201,153




Colon Township

Statement of Revenue, Expenditures and Changes in Fund Balances

Governmental Funds

For the Year Ended March 31, 2008

Revenues
Property taxes
State revenue
Special assessments
Fines and forfeitures
Charges for services
Interest
Other

Total revenues

Expenditures

Current:
Legislative
General government
Publie safety
Public works
Community development
Culture

Debt service:
Principal
Interest and fiscal charges

Capital Outlay

Total expenditures
Revenue over (under) expenditures
Other financing sources (uses)
Transfers in
Transfers out
Total other financing sources {uses)
Net change in fund balances
Prior period adjustment

Fund balances, beginning of year

Fund balances, end of vear

Special Revenue

Fire and
(General Rescue Library

$116,676 50 $0
160,623 0 4,350
0 110,892 79,582

0 0 16,641

17,943 648 1,883
12,058 0 2,758
11,973 0 11,738
319,273 111,541 116,952
23,273 0 0
186,741 0 0
0 113,088 0

64,241 0 0
7,943 0 0
3,627 0 94,505

0 0 0

0 0 0

0 0 0
285,825 113,088 94,505
33,448 (1,547) 22,448

0 0 0

0 0 47,851

0 0 47,851
33,448 (1,547) (25,403)

0 0 0
247,797 91,961 148,735
$281,245 $90,414 $123.331

The Notes to the Financial Statement are an integral part of this statement.



Debt Service

Capital

Fire Hall Library
30 $70,657
0 0
47,073 0
0 0
0 0
5,257 217
0 0
52,330 70,874
0 0
0 0
0 0
0 0
0 0
0 250
35,056 30,000
12,558 35,178
0 0
47,614 65,428
4,716 5,446
0 47,851
0 ¢
0 47,851
4,716 53,297
0 0
115,423 98,824
$120,138 $152,121

_Projects

Library Fiduciary Totals
$0 5o $187,333
0 0 164,973
0 5,439 242,987
0 0 16,641
0 0 20,474
8 2,378 22,676
1,200 0 24,911
1,208 7,817 679,993
0 0 23,273
263 550 187,554
6,574 0 119,663
0 5,639 65,880
0 0 7,943
0 0 98,382
0 0 65,056
0 0 47,736
0 0 0
6,838 6,189 619,487
(5,629) 1,628 60,508
0 0 47,851
0 0 47,851
0 0 0
(5,629) 1,628 60,508
0 1,899 1,899
4,584 79,068 786,392
(3$1,045) $82,595 5848,798




Colon Township
Statement of Revenue, Expenditures and Changes in Fund Balances
Budget and Actual
General Fund
For the Year Ended March 31, 2008

Over (Under
Budget Actual Budget)
Revenue
Property taxes $127,596 $116,676 ($10,920)
State revenue 150,000 160,623 10,623
Charges for services 17,500 17,943 443
Interest 3,500 12,058 8,558
Other 12,027 11,973 (54)
Total revenue 310,623 319,273 8,650
Expenditures
Legislative - Township Board 27,432 23,273 (4,159)
General government:
Assessor 26,500 26,030 (470)
Supervisor 11,434 10,540 (894)
Clerk 34,417 32,783 (1,634)
Elections 1,833 2,029 196
Legal & Audit 26,850 27,130 280
Board of review 1,135 935 (200)
reasurer 22,902 22,881 2
Buildings and grounds 9,689 9,390 (299)
Insurance and bonds 10,833 10,833 0
Cemetery 45,049 44,191 (858)
Total general government 190,642 186,741 (3,901)
Public works:
Roads 42,770 42770 (0}
Drains 20,596 20,471 (125)
Sewer 1,010 1,000 (10$)
Total public works 64,376 64,241 (135)
Community development - zoning 7,393 7,943 550
Culture - parks 3,650 3,627 (23)
Debt service:
Principal 0 0 0
Interest and fiscal charges 0 0 0
Total debt service 0 0 0
Total expenditures 293,493 285,825 (7,668)
Net change in fund balances 17,130 33,448 16,318
Fund balances, beginning of year 247,197 2477197 0
Fund balances, end of year $264,927 $281,245 $16,318

The Notes to the Financial Statement are an integral part of this statement.



Colon Township
Statement of Revenue, Expenditures and Changes in Fund Balances
Budget and Actual
Fire and Rescue Special Revenue Fund
For the Year Ended March 31, 2008

Over (Under
Budget Actual Budget)
Revenue
Special assessments $128,582 $110,892 ($17,690)
Interest 150 648 498
Total revenue 128,732 111,540 (17,192)
Expenditures
Public safety 112,996 113,088 92
Net change in fund balances 15,736 (1,548) (17,284)
Fund balances, beginning of year 91,961 91,961 0
Fund balances, end ot year 107,697 $90,413 ($17,284)

The Notes to the Financial Statement are an integral part of this statement.
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Colon Township
Statement of Revenue, Expenditures and Changes in Fund Balances
Budget and Actual
Library Special Revenue Fund
For the Year Ended March 31, 2008

Over (Under
Budget Actual Budget)
Revenue
Special assessment $75,030 $79,582 $4,552
State revenue 1,560 4,350 2,790
Fine and forfeitures 14,700 16,641 1,941
Charges for services 1,500 1,883 383
Interest 2,300 2,758 458
Other 400 11,738 11,338
Total revenue 95,490 116,952 21,462
Expenditures
Library - Culture 08,090 94,505 (3.58%)
Revenue over (under) expenditures (2,600) 22,448 25,048
Other financing (uses)
Transfers {out) {47,851) (47,851) 0
Net change in fund balances (50,451) (25,403) 25,048
Fund balances, beginning of year 148,735 148,735 0
Fund balances, end of year 398,283 $123,331 $25,048

The Notes to the Financial Statement are an integral part of this statement.



Colon Township
Combining Balance Shect
Fiduciary Funds
March 31, 2008

Permanent
Special Cemetery
Asscssments Endowment Totals
Assets
Cash and cash equivalents $35,070 $43,403 $78,473
Special assessments receivable 1,222 0 1,222
Due from other funds 12,336 0 12,336
Total assets $48.628 $43,403 $92.031
Liabilities and Fund Balances
Liabilitics
Accounts payable (31,708) $0 ($1,708)
Due to outside agencies 1,659 0 1,659
Due to other funds 9.485 0 9,485
Total liabilities 9,437 0 9,437
Fund Balances
Unreserved, undesignated 39,192 43.403 82,595
Total liabilities and fund balances 548,628 $43,403 $92,032

The Notes to the Financial Statement are an integral part of this statement.
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Colon Township

Combining Statement of Revenue, Expenditures, and Changes in Fund Balances

Nonmajor Governmental Funds

For the Year Ended March 31, 2008

Special
Revenue Permanent
Special Cemetery
Assessments Endowment Totals
Revenue
Special assessments $5,439 $0 $5,439-
Interest and other 940 1,438 2,378
Total revenue 56,379 $1,438 $7,817
Expenditures
General government $0 $550 $550
Public works 5,639 0 5,639
Total expenditures 5,639 550 6,189
Net change in fund balances 740 888 1,628
Prior period adjustment 1,899 0 1,899
Fund balances, beginning of year 36,553 42,515 79,068
Fund balances, end of year 539,192 $43,403 582,595

The Notes to the Financial Statement are an integral part of this statement.
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Colon Township
Notes to Financial Statements
For the Year Ended March 31, 2008

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES

REPORTING ENTITY

Colon Township is a municipal corporation governed by a five-member board, which includes an elected
supervisor, clerk, treasurer, and two trustees. The Township has adopted the position of the Governmental
Accounting Standards Board (GASB) Statement #14 regarding the definition of rcporting entity and has determined
that no entities should be consolidated into the financial statements as component units. The criteria for including a
component unit include significant operational or financial relationships with the government.

GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

The government-wide financial statements (i.e., the staternent of net assets and the statement of activities) report
information on all of the non-fiduciary activities of the primary government. For the most part, the effect of
interfund activity has been removed from these statements. Governmental activities, which normally are supportcd
by taxes and intergovernmental revenues, are reported separately from business-type activities, if any, which rely to
a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or
segment. Program rcvenucs include 1) charges to customers or applicants who purchase, use, or directly benefit
from goods, services, or privileges provided by a given function or segment and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or segment. Taxes and other
items not properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental and fiduciary funds, even though the latter are
excluded from the government-wide financial statements. Major individual governmental funds are reported as
separate columns in the respective fund financial statements.

MEASUREMENT FOCUS, BASIS OF ACCOUNTING FINANCIAL STATEMENT PRESENTATION

The government-wide financial statements are reported using the economic rescurces measurement focus and the
accrual basts of accounting, as are the proprietary fund and fiduciary fund financial statements, except for agency
funds, which do not have measurement focus. Revenues are recorded when earned and expenses are recorded when
a liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in
the year for which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

14



Colon Township
Notes to Financial Statements
For the Year Ended March 31, 2008

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES

MEASUREMENT FOCUS, BASIS OF ACCOUNTING FINANCIAL STATEMENT PRESENTATION (cont’d)

Governmental fund financial statements are reported using the current financial resources measurement focus and
the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and
available. Revenues area considered 1o be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the government considers revenues to be
available if they are collected within 60 days of the end of the current fiscal period. Expenditures generally arc
recorded when a liability is incurred, as under accrual accounting. However, debt service expenditures, as well as
expenditures related to compensated absences and claims and judgments, are recorded only when payment is due.

Property taxes, franchise taxes, intergovernmental revenues, licenses, and interest associated with the current fiscal
period arc all considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. Only the portion of special assessments receivable due within the current fiscal period is considered to be
susceptible to accrual as revenue of the current period. All other revenue items are considered to be measurable
and available only when the government receives cash.

The government reports the following major governmental funds:

General Fund - This fund is the government’s primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another fund.

Fire and Rescue Fund — This account is used for a special assessment miltage levy to provide the required
funds for appropriation to the Colon Community loint Fire and Rescue.

Library Fund — This account is used for specific revenue sources derived from state grants, general fund
appropriations, a library tax levy and charges for services, which are to be expended for public library

purposes as dictated by legal requirements.

Fire Hall Debt Service Fund — This account is used to record revenues which are restricted for the payment
of principal and interest on the fire hall debt.

Library Debt Service Fund — This account is used to record revenues which are restricted for the payment
of principal and interest on the library debt.

Library Capital Project Fund — This account is used for library facility renovations and additions.

15



Colon Township
Notes to Financial Statements
For the Year Ended March 31, 2008

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES

MEASUREMENT FOCUS, BASIS OF ACCOUNTING FINANCIAL STATEMENT PRESENTATION (cont’d)

Additionally, the government reports the following fund types:

Special Revenue Funds — These funds account for revenue sources that are legally restricted to
expenditures for specific purposes not including major capital projects.

Permanent Funds — These funds account for resources that are legally restricted to the extent that only
earnings, and not principal, may be used for purposes that support the government’s programs.

Agency Funds — These funds account for assets held for other governments in an agency capacity.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are
followed in the government-wide financial statements to the extent that those standards do not conflict with or
contradict guidance of the Governmental Accounting Standards Board. Governments also have the option of
following subsequent private-sector guidance for their business-type activities and enterprise funds, if any, subject
to this same limitation. The government has elected not to follow subsequent private-sector guidance.

When both restricted and unrestricted resources are available for use, it is the government’s policy to use restricted
rescurces firsi, then unrestricted resources as they are needed.

ASSETS, LIABILITIES AND NET ASSETS/EQUITY

Deposits and Investments

The government’s cash and cash equivalents are considered to be cash on hand and demand deposits.
State statutes authorize the government to deposit in the accounts of federally insured banks, credit unions, and
savings and loan associations, and to invest in obligations of the U.S. Treasury, certain commercial paper,

repurchase agreements, bankers’ acceptance, and mutual funds composed of otherwise legal investments.

Receivables and Pavables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of the
fiscal year are referred to as either “due to/from other funds” (i.e., the eurrent portion of interfund loans) or
“advances to/from other funds™ (i.e., the non-current portion of interfunds loans). All other outstanding balances
between funds are reported as “due to/from other funds.”
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Colon Township
Notes to Financial Statements
For the Year Ended March 31, 2008

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES

MEASUREMENT FOCUS, BASIS OF ACCOUNTING FINANCIAL STATEMENT PRESENTATION (cont’d)

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges, sidewalks
and similar items), if any, are reported in the governmental activities column in the government-wide financial
statements. The government defines capital assets as assets with an initial, individual cost of more than $1,000 and
an estimated useful life in excess of two years. Such assets arc recorded at historical cost or estimated historical
cost if purchased or constructed. Donated capital assets are recorded at estimated fair valve at the date of donation.
The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend assets
lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.

Capital assets of the primary govermment are depreciated using the straight line method over the following
estimated useful lives:

Assets Years
Buildings and improvements 20-50
Furniture and equipment 5-20

Long-Term Obligations

In the government-wide financial statements, long-term debt and other Jong-term obligations are reported as
liabilities in the governmental activities. Bond premiums and discounts, as well as issuance costs, are deferred and
amortized over the jife of the bonds using the effective interest method. Bonds payable are reported net of the
applicable bond premium or discount. Bond issuance costs are reported as deferred charges and amortized over the
term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as bond
issuance costs, during the current period. The face amount of debt issued is reported as other financing sources.
Premiums received on debt issuances are reported as other financing sources while discounts on debt issuances are
reported as other financing uses. lssuance costs, whether or not withheld from the actual debt proceeds received,
are reported as debt service expenditures.

Fund Equity
In the fund financial statements, governmental funds report reservations of fund balance for amounts that are not

available for appropriation or are Jegally restricted by outside parties for use for a specific purpose. Designations of
fund balance rcpresent tentative management plans that are subject to change.

17



Colon Township
Notes to Financial Statements
For the Year Ended March 31, 2008

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

BUDGETARY INFORMATION

Annual budgets are adopted on a basis consistent with generally accepted accounting principies for the general and
special revenue funds. All annual appropriations lapse at fiscal year end. The government’s final budget must be
prepared and adopted prior to April 1* of each year.

The appropriated budget is prepared by fund, activity, and department. Transfers of appropriations between
departments require the approval of the governing council. The legal level of budgetary control is the department
level. Certain supplemental budgetary appropriations were made during the year.

The government does not utilize encumbrance accounting.

DETAILED NOTES ON ALL FUNDS

DEPOSITS AND INVESTMENTS

A reconciliation of cash and investments as shown on the Statement of Net Assets and Statement of Fiduciary Net
Assets to deposits and investments as classified for note disclosure purposes is as follows:

Primary Government

Deposits Carrving Amount

Insured $ 200,000

Uninsured 587.464
787,464

Custodial Credit Risk — Depesits - Custodial eredit risk is the risk that in the event of a bank failure, the Township’s
deposits may not be returned. State law does not require and the Township does not have a policy for deposit
custodial credit risk. As of year end, $587,464 of the Township’s bank balance of $787,464 was exposed to
custodial credit risk because it was uninsured and uncollaterized.

I8



Colon Township
Notes to Financial Statements
For the Year Ended March 31, 2008

DETAILED NOTES ON ALL FUNDS (cont’d)

RECEIVABLES

Receivables as of vear end are as follows:

Accounts receivable § 35,102
Special assessments 42,616
Due from other governments 196,728

$274,446

Amount not expected to be collected within one year ~ $196,728

CAPITAL ASSETS

Capital assets activity for the year ended Mar 31, 2008, was as follows:

Beginning Ending
Balance Additions Balance
Governmental Activities
Capital assets, not being depreciated:
Land $ 135,150 5 0 § 135,150
Construction in progress 921.468 0 921.468
Total capital assets not being depreciated 1,056.618 0 1,056,618
Capatal assets, being depreciated:
Buildings and improvements 691,454 0 691,454
Furniture and equipment 326,799 10,454 337.253
Total capital assets being depreciated 1,018.253 10.454 1,028,707
Less accumulated depreciation for:
Buildings and improvements (391,109) (8,208) (399,317)
Furniture and equipment (198.342) (34,750) (233,092)
Total accumulated depreciated _(589.451) (42.958) (632,409
Total capital assets being depreciated, net 428.802 (32.504) 396,298
Capital assets, net $1,485,420 $(32,504) $1.452.916

Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental activities;

General government s 2,153
Public safety 6,296
Public works 1,128
Culture 33,381

Total depreciation expense — governmental aetivities § 42,095



Colon Township
Notes to Financial Statements
For the Year Ended March 31, 2008

DETAILED NOTES ON ALL FUNDS {cont’d

INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS

At March 31, 2008, interfund receivables and payables consisted of the following:

General fund $ 14,674 § 92,615
Fire and rescue 47,639 9,337
Library 6,391 3,712
Fire hall debt service 3,662 23,570
Library debt service 54,077 524
Special revenue - tax 12,338 9,528
Library - capital project 524 0

$.139.243 $ 139,243

LONG-TERM DEBT

General Obligation Bonds — The government issues general obligation bonds to provide funds for the acquisition
and construction of major capital facilities. General obligation bonds have been issued for governmental activities,
The original amount of general obligation bonds issued in prior years for the items listed below was $900,000.

General obligation bonds are direct obligations and pledge the full faith and credit of the government. These bonds
generally are issued as 20-year serial bonds with varying amounts of principal maturing each year. General

obligation bonds currently outstanding are as follows:

Interest
Purpose Rates Amount

2003 general obligation unlimited tax bonds 3.0 - 4.8% $810.000
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Colon Township
Notes to Financial Statements
For the Year Ended March 31, 2008

DETAILED NOTES ON ALL FUNDS (cont’d)

Annual debt service requirements to maturity for general obligation bonds is as follows:

Fiscal Year

Ending
March 31 Principal Interest Total
2009 35,000 34,040 69,040
2010 35,000 32,885 67,885
2011 35,000 31,765 66,765
2012 40,000 30,468 70,468
2013 -2017 230,000 126,670 356,670
2018 - 2022 295,000 69,291 364,291
2023 - 2024 140,000 6.720 146,720

$810.000 $331,839 $1,141,839

Loans Payable — In 2001, the Township entered into a municipal bank loan payable in annual installments including
interest at 5.55% due on March 15 each year. This amortization schedule is updated to reflect the Township’s
advance payments of principal on the loan. Final maturity on the loan has changed from March 15, 2015 to March
15,2013, The Village of Colon 1s responsible for 40% of the total debt service and is required to contribute
$20,000 per year to the payment of debt and has agreed to extend payments beyond the final debt payment to
reimburse the Township for additional amounts paid by the Township.

Interest
Purpose Rates Amount
2001 municipal building bank loan 5.5% $189,159

Annual debt service requirements to maturity for installment obligations are as follows:

Fiscal Year
Ending

March 31 Principal Interest Total
2009 37,211 10,404 47,615
2010 39,257 8,357 47,614
2011 41,417 6,198 47,615
2012 43,694 3,920 47,614
2013 27.580 1,517 29.097

$ 189,159 $ 30,396 $219,555
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Notes to Financial Statements
For the Year Ended March 31, 2008

OTHER INFORMATION

PROPERTY TAXES

The government’s property taxes are levied each December 1 on the taxable value of property located in the
Township as of the preceding December 31, the lien date. Taxable values are establishcd annually by the
government and subject to acceptance by the County.

JOINT VENTURE

Colon Township and the Village of Colon have entered into an agreement that created the Colon Community Joint
Fire and Rescue Authority. The Authority’s board 1s composed of five members, of which the Township and the
Village each appomnt two members. Each entity is financially responsible to make annual contributions based on a
“weighted formula”.
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Phone (269) 651-4225 Phone (269)-467-4861
Fax (269) 651-1989 Fax (269)-467-4863

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Colon Township Board
Colon, Michigan

We have audited the general purpose financial statements of Colon Township, as of and for the year
ended March 31, 2008, and have issued our report thereon dated August 29, 2008. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether Colon Township’s general purpose financial
statements are free of material misstatement, we performed tests ot its compliance with certain
provisions of laws, regulations, contract and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be
reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Colon Township’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
general purpose financial statements and not to provide assurance on the internal control over financial
reporting. Our consideration of the internal control over financial reporting would not necessarily
disclose all matters in the internal control over financial reporting that might be material weaknesses. A
material weakness 1s a condition in which the design or operation of one or more of the



internal control components does not reduce to a relatively low level risk that misstatements in amounts
that would be material in relation to the general purpose financial statements being audited may occur
and not be detected within a timely period by employees in the normal course of performing their
assigned functions. We noted no matters involving the intcrnal control over financial reporting and its
operation that we consider to be material weaknesses.

This report is intended solely for the information and use of the audit committee, management, others
within the organization, Township Board, and federal awarding agencies and pass-through entities and is
not intended to be and should not be used by anyone other than these specified parties,

Sturgis, Michfgan
August 29, 2008



